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(d) Zero duty scheme shall also not be available for units 
who are currently availing any benefits under 
Technology Upgradation Fund Scheme (TUFS) 
administered by Ministry of Textiles, Government of 
India.   
 

(e) Zero Duty Scheme shall also be available to such 
exporters who may have obtained benefit under 
TUFS  
(i) but the exact line of business in TUFS (say cotton 
yarn) is different from the line of business under 
EPCG (say machinery for blast furnace); or  
(ii) if the exporter refunds such benefits availed under 
TUFS with applicable interest, before availing EPCG. 

 
(f) Zero duty EPCG scheme shall not be available to 

exporters, who avail in that year, the benefit of Status 
Holder Incentive Scheme under Paragraph 3.16 of 
FTP. In case they have already availed SHIS benefit 
they would be eligible for Zero Duty Scheme if they 
surrender or refund SHIS on similar lines as given at 
(e) (ii) above.  

 
(g) All other provisions pertaining to concessional 3% 

duty EPCG scheme under this Chapter, to the extent 
they are not inconsistent with the above provisions of 
zero duty EPCG scheme, shall be applicable to the 
zero duty EPCG scheme also.  

 
(h) The zero duty EPCG scheme shall be in operation till 

31.3.2013, unless decided otherwise.  
 

5.2 
  
Concessional 
3% Duty EPCG 
Scheme 
 

(a) Import of capital goods for pre-production, production 
and post production (including CKD/SKD thereof as 
well as computer software systems) are allowed 
under this Scheme subject to payment of 3% Basic 
Customs Duty (BCD). Export obligation (EO) shall be 
8 times of duty saved amount (i.e. difference between 
duty payable and 3% BCD). The Export Obligation 
Period (EOP) shall be 8 years reckoned from 


